
Mexico Ma
In R<

Nearly 7,500 Freight Cars
and 150 LoeonioStvos De¬
stroyed in Revolution*;
Roadbeds in Fine Shape

U. S. Observers Impressed
Interesting. Object Lesson of

Amount of Abuse a System
Will Sueeesafullv Stand

By John f, Barry
IX li>13 there were 18,492 freight

cars and oo'i passenger c«ach>s
in Mexico. ln 1020 there were

only 11.058 freight cars and 390 pas-
senger coaches available for use on
the railroads of that country, The re-

mainder had been swallowed up by
thc revolutionary Molocli.
To emphasize still further the seri¬

ous condition of the railroads of Mex¬
ico and the urgent demand for new

equipment, it must be horne in mind
that oi' the rolling stock technically
"serviceable" a lm*ge proportion is
merely "patched up and tied together
with a shoestring," as an American
railroad man expressed it.
American railroad men who have re¬

cently visited Mexico ?peak in terms
of admiration of two things: The con¬
dition of the roadbeds of many of the
lines, which aro in extraordinarily
good condition considering that iittle
has been done on them in ten years;
and they have nothing but respect for
the Mexican engineers who will take
engines on long runs that no self-re-
specting American engineer would
dare take out of the roundhouse.

Mexico to-day presents an interest¬
ing object lesson of the amount of
abuse a railroad system will stand and
still function. Howard T. Oliver, presi¬
dent of the Oliver American Trading
Company, the leading operators of
"private trains".of which more anon
.ln the neighboring republic, who is
at present in New York negotiating for
the purchase of a large number of new
locornotives for use in Mexico, says:
"The railroads of Mexico are to-day
operating at less than 50 per cent ef¬
ficiency.probably 26 per cent would
be nearer the Tnark.but when we con¬
sider the condition in which the roads
were left by the Carranza administra¬
tion this represents a quite remarkable
achievement on the part of the new
officials who took charge of the rolds
since last June."

Imniedint'7- Requirements
In July, 1920, Acting President de la

Huerta appointed Jaime Gurza, a well
known cotton planter of the Coahuila
district and one of the best known
financiers and business ifien in Mexico,to make a thorough study of the actual
condition of the railroads. Scrior
Gurza submitted his report to Fran¬
cisco Perez, the present director gen¬eral of the National Railways, in No¬
vember, 1920. The figurea quoted at
thc beginning of this article are taken
from tlie Gurza report; it has not yetbeen published in the United States, to
the best of my knowledge."The immediate traffie needs of the
republic," according to Senor Gurza,
"call for at least 480 additional loco¬
rnotives and 5,000 freight cars. The
securing of this necessary rolling stock
will mean an increase in rovanue Jfor
the National Railways of at least 1,-.
500,000 pesos (about $760,000) a
month, out of which the railroads will
be in a position to make all necessary
repairs to the permanent way, atations,
etc, and have a surplus which will
permit of interest payments being
made on the bonds of the National
Railways."
The approximate cost of the new

equipment is estimated in the Gurza
report as 35,000,000 pesos ($17,500,000).
"Between June and November, 1920,"

he says, "orders amounting to 6,943,-
163 pesoa were placed in the United
States for repair parts of all kinds.
When this material is received it will
be possible to reconstruct 2,600 cars,
which will be ready for service by*
July, 1921, the shops delivering ap¬
proximately 300 cars a month, begin¬
ning with January, 1921. It w411 also
be possible to reconstruct about 180
locornotives in the same period, de-
liveries being made at the rate of forty
or fifty a month, beginning with Janu¬
ary."

External Needs Cai-tsl For
The 6,000 cars and 480 locomotivee

which Gurza considers^the immediate
requirement are for the internal traf-
lic of the republic"" He considers that
the agreement with the American Rail¬
way Association for **he free passage
of cars into Mexico will take care of
the external trafftc needs of the
country. ,

Since the report was issued the
agreement with the association was

completed and thousands of American
cars loaded with merchandise have
crossed the border. But other thou¬
sands of cars have been steadily ac-

cumulating at Laredo, Brownsvllle,
Eagle Pass, El Paso and other border
points, and cannot be moved into Mex¬
ico because of lack of locornotives. The
yards and tracka of thc American rail¬
way lines at these points are ln a state
of dangerous congestion as a conse-

quence. *"

To relieve this condition Francisco
Pereis came to the United States recent¬
ly and made an arrangement with some
of the Southern American railroads for
thc loan of forty locornotives to Mexico.
Nineteen of these are now at the port
of Brownsville, Tex.; twelve are at the
frontier port of Laredo, ready to cross
to the Mexican side, and nino others
have already crossed the border. The
agreement stipulates that none of these
locornotives shall be operated south of
the city of Monterey and all are sub¬
ject to return on short notice.

It is, therefore, to be feared that thls
will mean only a temporary relief at
best, and may merely mean the shifting
of tho point of congestion to the
Monterey yards and other points south
of the border.

fteilef From Private Service
ln a further effort to relieve the

congestioiiv.which is as bad at Tam-
.&12C «**»nd Vera Cruz as it is at tho
United States border.the Director
General of the National Railways has
given a contract to the Oliver Ameri¬
can Trading Company whereby one
hundred locornotives will be brought
into Mexico, to be operated by this
company in connection with its own

"private train" service. Four of tlfese
locornotives have already crossed the
border. according to Mr. Oliver, and
more will follow at an early dato.
The American Locomotive Company

ia at present negotiating with the
Mexican government for the sale of
between $2,000,000 and $3,000,000
worth of equipment. The sale hinges
on the making of satisfactory financial
arrangements. Charies M. Muchnic.
vice-president of tha American Loco¬
motive Sales Corporation, said yester¬
day:
"Ameriean manufacturers are readyand willing to do Tiusincss with the

kes Rapid Stfides
^constructing Railroads
Abnormally High Raw Silk Prices
Not Wanted, Say Japanese Producers

Abnormally high prices for raw silk are not desired by Jiipnnesf,
producers, according to Saburobei Endo, chairman of the JapaiK'se yaw
silk mission to the recont. International Silk Show. He expressed this
view at a dinner given by the mission to *ts American friends before
sailing "for hoiue.

"True trade," he said, "gives pieasure to those who buy and those
who sell, and thus benefits the pubfic. This is applicable to-day ,to* all
of us, you silk men and we raw silk men, as well as exporters, cocoon

producers and consumers. In ovder to obtain this common goal, all must
strive to make the cost qf production the foundation of prices and be
satisfied with reasonable g'ains, thus eiiminating the element of specula¬
tion. This is our hope and goal, and yours as well. An abiiormaliy high
pride of eilk would disturb the market, and in the same way an ¦un¬

usually low price would diminish the cocoon product and degrnde also
the quality of raw silk, making it impossible for us to produce raw
material that can stand the strain of high-speed American looms.

"In New York, among many things which have caught our attentjon
is the wonderful way in which your traffic police control the congested
traffic with amazing ease. Now, our raw silk syndicate ia this traffic
police. As traffic police are necessary only on unusually crowded
streets, so our syndicate owes its existence to this extraordinary period
of stress, and without it a panic would result.

"Thus, our syndicate is an emergency organ to stabilize the market,
and :ifter it has accomplished its object it will be dissolved. But, on the
other hand, if conditions becomo worse more stringent methods might
bo i eeded."

new Mexican government and there
will bt little difficulty in arranging
suitable terms ol" paymernt. We are
willing to sell Mexico all the locomo-
tives she needa. We have been willing
to do so since last summer, and have
entire confidence in President Obregon
and in the new Mexican government.
I may add that we are dealing direct
with government officials and not
through any intermediaries whatso¬
ever."

Operation by Prirate Flrma
An interesting development in the

Mexican railroad situation during the
dark days of the Carranza. vegime,
when practically all the roll ing stock
was in the hands of the military au¬
thorities or in possession of the revo-
lutionistB, and none was available for
the commercial needs of the republic,
was the making of contracts with pri¬
vate firms for the operation of trains
on the tracks of the National Rail¬
ways. At the close of the Carranza
regime practically all the foreign
trade of Mexico was carried in these
"private trains." The Oliver American
Trading Company were pioneers in the
movement, beginning with two locomo-
tives and about twenty freight cars,
which later were increased to fourteen
locomotives and noarly 300 cars. These
trains were run from the United States
border to Mexico City, and all mer¬
chandise was CArried at express rates.
Were it not for these "private trains"
businesa in Mexico City and other

cities of the republic would havo been
paralyzed. Merchants were also per¬mitted by the 'government to repair
cars for their own use, and these cars
became the property of the firm mak¬
ing the repairs for periods of time
varying in proportion to the amount
of money expended. The Guraa re¬
port gives the number of the?« pri-vately owned and operated cars and
locomotives in September, 19130, as
seventy-one locomotives and b',454freight cars.

Earnings Show Increase
It is an interesting fact that the

earnings of the National Railways at
present are grejjtcr than they were be¬
fore tlie revolution, when the lines were
not under government control. The rea¬
son for this apparent paradox ls that
practically ali goods shipped in Mexico
to-day aro sent by express, at express
rates. The gboss earnings of'the Na¬
tional Railways iri December last were
nearly 11,000,000 pesos. The figures for
January w»H prove to be much higher,
as an increase in rates went into ef¬
fect in December.
Tho Mexican government is making

strenuous efforts to get the National
Railways back into good condition.
They have been seriously hampered by
the lack of new equipment and the run
down condition of the old. Consideringthe difficulties to be overcome, includ¬
ing the important one of lack of money,the strides already made have been
most praiseworthy.

Labor Stability Quebec9s Boon
Manufacturers Take Advantage of Native Desire

to Remain Near Home; All Costs
More Uniform

Bpeciat Dispatch to The Trtbvne
TORONTO, Feb. 19..In periods of

slackness in manufacturing, some of
the locai industries in the Province of
Quebec enjoy advantages which are
not shared by establishments in Eng-
lish-speaking Canada. Employment in
Quebec generally is more stable and in¬
dustrial activities more uniform and
steady than in probably any other part
of the North American continent.
This situation is duo In large meas¬

ure to the character of th« French
Canadian labor and also to the partial
isolation of the province by reason of
language and other factors. As Hon.
Walter Mitchell, Prpvincial Treasurer,
stated in hia annual budget report,
which has Just been issued, labor con¬
ditions aro better in Quebec than prob¬
ably in any other piace in America.
The Minister added that there was in
Quebec Province "less radicalism, less
Socialism, no Bolshevism, more con-
tentment, more satisfaction, and as a
result better relationship between em¬
ployer and employe."
Such statements are more than ordi¬

nary political head-patting. Even in
the case of rurftl households, the aver-
ag« farm in Quebec do»s not afford em¬
ployment for all the sons and daugh¬
ters. The surplus find work in local
manufacturing industries. Labor of
this character is less "mobile" than are
the English-speaking industrial work¬
er*. Th« comparatively plentlful sup¬ply of femaie help in the loweV provinceis a factor of economic importance; it
has induced some Ontario manufactur¬
ers to establish branch factories in
Quebec for certain operations. While
French-Canadian farmers settle in the
clay belt of northern Ontario or even
on the prairias of Waatern Canada,there is littlo movement of industrial
employees from Quebec to the manu¬
facturing districts of Ontario. Local
labor in large measure is "fixed" and
transient workers are few. Even thesmajiest local manufacturing industries
of Quebec province have been affectedby the curtailment of orders by whole¬
salers and dealers, but not in the same
mensure as have many industries in
other parts of Canada and in the UnitedStates. Labor costs of production had
not riBen so high as they had else-
where. Readjustments, where neces¬
sary, have been less difficult.

Doabta Form of Protection
Besides their advantage in respect of

labor, roeal manufacturing industriesin Quebec, which find their principalmarket within the province in reality,have been enjoylng a double form of
protection against Outside competition.In addition to the* customs tariff theyhave all the advantages which come
from exclusively French advertisingand printing and employment of
French-Canadian salesmen. Many ofthe larger Canadian companies are of¬
fering their products in containers or
wrappings printed in both English andFrench, but tho French-Canadian man¬
ufacturer, catering principally to the
French-speaking populntion of his own
province, has an advantage the impor¬
tance of which haa not generally been
recognized.
With comparatively low-wage, high-efflciency labor tnnny of the French-

Canadian manufacturing establish¬
ments have been able to develop ex¬
port trade with the states south of
the international boundary, and in some
cases with overaeas countries. 'and to
extend sales of their products into
English-Bpeaking Canada. So confldpnt
have some of them become in tho "in¬
visible protection" afforded by labor
and language advantages that they dis¬
count the menace to them of any tariff
reductions or the dangor of increasing
competition from exchange-aided im¬
ports of European manufacture.

There are close observers of Can¬
adian indtiBtrlat development.and not
all of them are residents of the French
speaking province.who look to Qmbec
to take a prominent. and perhaps the

foremost, place in the next phase of
Canadian industrial development.. While
the language situation haa afforded ad¬
ditional home-market protection to
local French-Canadian industries,* it
also undoubtedly has operated until
recent years to discourage the invest¬
ment of outsido capital for industrial
purposes.

Prefer English Sections
United States companies, in estab-

lishing branches in Canada, in tho ma¬
jority of eases havo preferred to locate
where English-speaking labor has been
available; up to 1900 only four indus¬
trial plants in Montreal were reported
as branches of United'States manufac¬
turing concerns, and at the presentt3me Montreal has only some eightysuch branches, while thore are 160 inToronto, although the Iatter ia a con-siderably smaller city.Some of the most successful of theUnited States branch plants in Canada,however, are those now operating atpoints in the province of Quebec. Sher-brooke, for example, has some twelvesuch branch plants and approximatelyone-half of the entire Industrial in¬vestment in that city is controlled bvUnited States interests. The phenom-enal growth of the Canadian pulp and
paper industry in receht yeara has at-tracted large United States Invest-ments in Quebec. Then, too, water-
power development in that provinceJ1*8. brotsght some outside capital andunited States investments in othermanufacturing industries in QuebecJVroyince have indicated a growing rec-ogmtion of the advantage particularlyof a dependable and moderate-costlabor supply.
The Hon. Mr. Mitchell, in his budgetreport, referred to the notable hydro-electric power development in Quebecne said:

e.n"^°"da£ th,e Province is being sup-R i *'lth elJe,=trie energy throughoutits length and breadth. A great reser-

the St. Maurice River, for the purposeof storrng the water of the wate'rahedsof the north. A lake of some 300!
square miles haa been formed, with astorage capacity of 160,000,000,000 cu-bic feet, or twice the capacity of theAssouan dam of Egypt. As a result ofthis undertaking 1,000,000 permanenthorse-power e»n be developed on this
V^I' 3ani,^e Ialla a,ready developedhave doubled their capacity. A damwas also congtrueted on the St. Fran-cis River which has practically doubledthe horse-power already developed onhat river. The government has also
f 2", consi<«cration for some timethe development of the Ste. Anne deBeaupre River, the Chaudier Rlver, theHarncana Rlver, the Bell River and theJacques Cartier, Kenogami and St.Johnlakes.

Position of Quebec sThe important position of Quebec inmanufacturing.in 1918 tho provinceproduced 36 per cent of all Canadianmanufactured goods.wars attributed inlarge measure by Mr. Mitchell to "theJacl that in the province of Quebeccapital !a safe." He added: "Capital33 looked upon as a vested right. Thishaa become known not only here. butthroughout the rest of the Dowihion,in the United States and even in Eu-rope, which means that capital has
come and will continue to come here
fura ,*2T*?ara',lt' tho investor knowingtliat his investment is safe and thathis rights will ba protected under thelaws of this province."

« ...

Coca-Cola Income Report.The Coca-Cola Company reported a
net income, after charges, but beforefederal taxes, for the year ended De¬cember 31, of $2,433,166, equivalcnt,after allowing for preferred dividends
and dedueting estimated Federal taxes,to $2.61 a share on the 500,000 shares
outstanding, at no par value. Net salea
"Mounted to $32,341,<f» and aufplua

Novel Ideas
Used in Trade
As Stimulants

Shoe Industry Showing Re-
sourcefulness in Stiming
Up New Business to Re-I
lieve the Depression;

Nursery Setting in Store
~-

Mauufarturers Turn to the;
Movies and Making By
products Front Scraps

'DOMANCE is coming back into busi-
** ness. The period of inflated pricea
and easy profits took much of the ro-
mance out of business. Deflation, liqui-
dation and a rtturn to actlvo competi¬
tion nre bringing out havo and there
the strange developments feaulting
from keen business thinkihg along con-
fltructiv* lines. New policies, new

methods, new ideas all around are

creeping into business. Somo of them
will be found suecessful and probably
will become comnionplaco in a few
years. Others mll fail and will be dis-
carded, but the average businesa man
is now more than ready to give a fair
trial lo any new ideas calculated to in-
croase his sales or hia profits.
The shoe trade is showing great men¬

tal resourcefulners in wriggling out of
the tight hole in which it found itself
prccipitated last year. Hundreds of
new ideas have cfopped up in that trade
in the past fow months.
Three ot" the most impoPtant so far

developed in this locality are a nursery
shoe shop for children installed by a
progressive retailor, a motion picture-salee propaganda instituted by a manu¬
facturer and the manufacturo of bolts
.from shoe scraps.by another footwear
producer,

Nursery Shoe Shop »

The Nursery Shoe Shop is part of a
footwear retail ostablishmcnt recently
opcr.od on Fifth Avenue. The shop is
in 'the brsement of the store and is
a complete unit in itself. With the
idea in mind that. the moat important
part in selling and fitting int'ants' snd
children': shjles is tho Satisfaction of
the child, thc room has been fitted up
as a complete nursery in i.vory enamel.
Little swings have been provided for
the amusenient of the kiddies, and later
n sandboX and a set of picture books
will be added. The frieze around the
room is composed of fairy tale illus-
trations in color and the stock case
units nre separated by large woode.i
soldiers painted in the brilliant redn,blues ond yellows so pleasing to child-
ish eyes.
Other features for the amusement

of thc child are scattered about the
room. When a child is being fittedwlth new boots and becomes restless
under the operation, it is permitted to
get down from the fitting chair for n
few minutes and amuse itself by play¬ing. Thuo what has ordinarily "been a
tedious process for the child, the
mother nnd sales person, becomes mere
play.
$ecause of the high labor contentof children's shoes they havo shown

more of a proportionate price increase
than footwear for grown-ups. Prices
rangiusf from $6 to $10 for children's
shoes have becoHtc commonplnce, even
witjj the reductions that havo been
made in the last few months. A cer¬
tain amount of prejudiee against highprices tnust be overcome in the child's
parents, and this new method of sell¬
ing is e*pected to accomplish the re¬
sult desired.

Movies Also Help
Clever resourcefulness in turningthe movies into shoe selling propa¬ganda was shown by a certain Brook¬

lyn manufacturer of high grade, highlystyled shoes for women. He had a
large and striking exhibit at the re¬
cent convention of retailers and styleshow held in Milwaukee. One of the
moving picture companies took several
hundred feet of film at the show. This
manufacturer obtained about 200.feet
showing his own exhibit and several
close-ups of his leading styjas, had it
reprinted into six copies and ls now
sending these^ out on nalf a dozen cir-
euits into which the country is divided.
The film is sent to a retail customer
of tho manufacturer in each town, who
m turn arranges to have it shown at
the leading motion picture theater.
Thnt the scheme results in increased
tales is proved through reports that
come back to thc manufacturer's office
accompanied by re-orders for certain
styles that wero shown on the silver
screen.

Reclamation of Scraps
A manufacturer of men's shoes

started a reclamation departmentabout a year ago, through which every
scrap of material enst aside in his
factory was salvaged. Up until a
short time ago this was,sbld, thus re-

ducing slightly the operating costs-of
the factory.
With the necessity forced by present

conditions of reducing production
costs as much as possible, the shoe
man thought that this scrap, or a part
of it might be eonverted' into a by
product in his own factory, and the
revenue thus derived, further applied
to cutting down tho cost of operation.
He invented aTi interlacing leather
disk belt, made from the scraps of
upper leather, and a member of his
organitation invented a machine to do
the interlacing. The belt is now be-
ing offered on the market and claims
the distinction of being the onlygenuine calfskin belt that can be re-
tailed with profit by the merchant at
less than $1.50.
After paying the additional costs in¬

volved in fabricating the belts and
marketing them thc manufacturer
figurea that hia scrap will pay him al-
most three times as much through this
process as it did when he sold it inbulk to scrap leather dealers.
-.-

Planning for Convention2-
International Garment Produc¬

ers to Meet in May
Plans for the twenty-fourth annual

convention of the International Gar-
ment Manufacturers, to bs held at thc
Hotel Wlnton, Clevaland, frorn May 10
to 1, are being drnfted, pecording to
an announcerrtfent yesterday by Secre¬
tary A. F. Allison. Coincidental with
the convention the eighth annual tex¬
tile and rnachinery exhibition, in which
about eighty-flve manufacturers of
piece goods, garment working machin-
ery, office appliances, dyestuffs, but-
tons, needles, thread and other sun-
dries nsed in the garment trades will
pafticipate.

Considerable importance is attached
to the reports to be rendered by the
committees on commercial arbitration,caneellations, tariff and trade abuses,appointed by Presidept Mack of the
Rauh & Mack Shirt Company, Cincin-
nati, following thc semi-annual con-
vention in New York ia January. The
convention also will include a meetingof factory production managers, at
which the association'* bureau oi fac¬
tory practice and industrial relationswil! develop some ideas on economiesin production. increased efficiency and
waste elimination.
The future operations of the newlycreated regional cost councils, insti-

tuted to standardire cost accounting in
the industry, alao will be decided upon.

Spinners' Prosperity Tied
To That of Cotton Growers

Consuiners of Ra^ Material Realize Difficulties
of Farmers and Favor Relief Measures;
Against Confiscatory Price, Says Whittam

By William Whittam
Former Special Ag&nl of the Dcpart-

mctil of Cominerce
In this cOhaJjectuB of the American

cotton situatioh one whbse ihtorests are
bound up wlth the prosperity of thc in¬
dustry from ixbv-t to fabric may be per¬
mitted, bofore coming to consider the
spiiHter'si position, lo advipe tho cotton
fa-nqer to tlmx out hifi main weed crop

:the prtrfessional poiiticlan. lt is
witless to" carry thnt unnecestjary
weight in the industrial handicap. For,
as Schillcr says, "Yoked with stupidity
the gods themselves fight in vain."
Back in 1915, when the lnst "erisia"

in cotton brought the "buy a bale"
movement, the State Warehouae Com-
missloner of South Carolina said:j
"Creating useless judicinl districts for
the repleniahment of the pie e"*ounter,
postofhea pap. and the distribution of
l'rce garden Seeds will not answer." lt
is'high time *for tho farmer to turn
awny from his chronic habit of crying
for national assistance. His own bost
friends roitlize this, as this indictment,
not yet ft fortnight old, by a Southern
editor goes to show: %
"The trouble with our farmera is

that they want the manufacturers and
baiikefB and the merchants to stand
shoulder to shoulder in their defense
while they themeelves sit down be¬
hind nnd whine.
"The tr.vorage farmer wants every¬

body to help him except himself and he
is e33CoUraged by the farm paperb to 1

believe that every man's hand is
against him."

Plea for Acreage Cut
Therefore, aa this habit invites the

artist pf the apoken word, orators nnd
propngandists fiourish iu the South-
land. They develop megalomania, thc
latest craze being an unhcard of re-
duction in the cotton acreage. While
there is no desire to criticir.o our cot¬
ton producers-, the latest comment of
Harvie Jordan, secretary of tho Amer-
icau Cotton Associntion, should be
read in this connection. He says in
a lett:r to the members, dated Janu¬
ary 28 this year:
* "ln every great disastor or depres¬sion of ah*vjphd which comes suddenly
upon an unauspecting and unproparod
people, there is always a multitudinous
number of reriiedles proposed. Tn the
present cataclysm of the cotton situa¬
tion there are numhors of well-tnean-
ing people proposing all kinds of plansfor getting the cotton growera out of
the pit hole of low prices into which',
the value of their staple haa been
precipitated. A great number of.agri-1
cultural doctors are diagnoslng a case
about which they have no practicai
knowledge and are prescribing theo*
retical remedies with which the pa¬tients are asked to txperiment. Amongthc number we find, of cou'rso, many
'awyers Who hardiy know a cotton
stnlk from an okrn plant; but it is a
good time to get into thc columns of
the press and let the dear old 'hay-
seeds' know that they have not been
forgotten."
And Harvie Jordan has himself been

the main oratorical specialist in the
curing of the farmer's ailmonts since
he was elected president of the de-
funct Cotton Growers' Association in
New Orleans some fifteen years ago.
And his hardy patient, though tem-
porarily indisposed, is still hcalthy,
and not half so near death's door as
we _»re asked to believe. So much for
inconsistency ln leadership.

Dlflfieultiea in Way
While the large land owner who cul-

tivates his own holdings can, and is'
said to be determined to, restrict pro-!
duction, it is extremely doubtful that1
those who rent their land can compel
their tenants to take like action. For
the landlord to "pledge" his tenants is,
in the language of a Southern fnrm
journ.il, "n joke."

T*he present movement*haa the back¬
ing of bankers, newspapers and state
officials in the South. But one remem-
bers that when, n few yeara ago, some
thousands of Southern bankers agreed
to refuse advances to farmers who did
not cut cotton "ncreage for foodstutfs,
nothing enrae of it, the pocket nerve
being very sensitivc, nnd cotton is
cash. To break down a habit with
roots generations deep is a formidable
task. The result of pnst attempts at
Southwide organi2ed curtailment has
been that so many, anticipating a,re¬
duction by others, hav« slyly increased
their own acreage, and in this waynutllflcd the whole scheme.
American farmers, being in the main

free agents, will do what each thinks
will best suit his book, while in Egypt,the world'a third lurgest cotton grow¬ing area, a differept plan has b«en foi-
lowed. The government of that coun¬
try, after consultation with the largerland owners, has issued a decree limit¬
ing the cotton acreage of each farm
next year to one-third of its total area.
Coming now to the cotton spinner'sattitude toward the man who grows the

raw material to fecd his spindles, let
it be said that h<j realizes the diftlcul-tiea of the situation. He knows thathis factories can produee nothing but
cotton yarn and cloth, while, as»n last
resort, the cotton planter can turn hisland to other uses.
The spinner's position was put by anEnglish student of the situation dur¬ing the last panicky period (1915),when he wrote*.
"What Lancashire wants to know iahow much is required to remunerate*those of the. planters who, owing toadverse conditions of soil, climate,transport snd labor or other costs, or

low average yield per acre, find that
their average cost of produetion perpound of cotton is higher than that oftheir neighbors, for these less fortu-
nate planters must receive a pricewhich sat.B*Aea them, or they will in
course of time cease growing cotton,"

Adverae Effect on Users
There is no greater authority on the

cotton industry of the world than 3irCharles Macara, who, in 1913, said:
"Anything that adversely affects the
growers of the raw material of a world-
wide industry, such as cotton, must
undoubtedly reooil on the usera of that
raw material."
Another member of the cotton usingbranch, an English spinnor, writing to

an American friend last November,when cotton was fetching a better
price than it ia to-day, said: "Person¬
ally, I copsider American cotton far
too low, when one takes into account
the cost of produetion.
My long experience as a cotton spin-

ner and as an official eof cotton manu¬facturers' organizations leads me to
the conclusiOn that when the -jpinnergeta cotton too eheap, as he does everytime h» is able to buy below the cost
to nrodwee and deliver it to his fac-
tory,-plus a reasonable profit to every
one concerned in the various opera¬tions, it is not because his conscious
effort has brought about this state of
Affairs. So long as the price of the
fiber remains within the free purchas¬ing oower of tho consumer of the fin¬
ished product the cost of the raw ma¬
terial rests on the Iatter. And as pros¬perity begeta prosperity, the manufac¬
turer beneftts bv a contented and well-
to-do husbandry. Unfortunatelv, the
breaking point in the organi-Tationsheretofore set up hy our cotton grow¬
ers has been a return to pro»perity.When reasonable or good prices havebeen reestablished and mainta ned for
.t while there haa ensued a lapsa of in
dividual interest in cooperative action.

If tho farmer fails to provide the
means to establish prices on an equita-
ble and stable basis it would not be
surprismg if American and European
spinners took- up the work, buying
large reserve stocks purchased al the
regular autumnal dip in prices. These
would be stored until needed in South-
ern, Northern or foreign warehouses.
Those offering tho lowest total ot* carry-
ing costs would bo used. Southern ware¬
houses woilld save interest. chargea on
transportation costs, etc. Iftdeed, one
one rather important Lancashire group
of spinners years ago organized its
own company to do something of this
riort, find has inade money out of its
toresight year after year. Another
large Brititfh spijnni.ng concern. which
uscs "staple" cotton, has not oniy done
its own buying in the cotton belt, but
is growing lar^e quantities of cotton
on its own plantations. Th? annual
leports of this spinning eomnany show
that nt times tho profits on cotto,i
gTowifig nnd purchasing oper.-uiens are
as large as those obtained from turn-
ing the fiber into yarn and' thread in
its mills(.

Spinners Study Problems
Spinners have travelled across the'i

oceali by the *core to meet the growers,
study tiie latters' problems and in turn
tell their own difficulties and desires.
In spite of which the planter sticks to
the conviction that the spiftner wants
to keep him poor, which is nonsense.
There does remain a considerable

element^ interested in cotton and its
handling, that holds to-the belief that
the producer is not following the
courae best for himself and,the com-
nuinity. So that the views'of these
people, equally anxious to see the
farmer prosperous, deserve a brief ex¬
amination. The predominant opinion
of "the other side" is plainly that the
South should take its medicine like the
rest of the country. It is crying pov¬
erty overmuch for the section whose
chief product was about the only
ftrticle of prime necessity uncohtrolled
during the War. While the nation is
groaning under war taxation the farm¬
ers ask that all taxpayers be made to
carry an oflded burden, so that the
farmer may push up the prices of farm
products, and thus- -although they keepdiscreetly silent on this point.keep
living costs at a high level. Rather a
cool proposition. Attempting to cure
the aftcrmath of inflation with more
inflation nnd use the consemer as a
paper-madc prop for the producer
strikes one as something of a vote-
holddrs' panic. Senator Thomas puts it
pat in "There is no royal road to pros¬
perity, no legislative road certainly
through which these conditions can be
avoidfed. We must meet them and over¬
come them in tlie good old way, as we
did in 1837, in 1873 and in 1893."
Holding for higher prices does not

meet the approval of the National As-
p.ociation of Credit Mi n, whose mem-

ber8< were told "It would be well for
creditors to know that accommodations
ba30d upon the desirnbility of holding
cotton for higher prices must be care¬
fully scrfftinized. When a commoditylike cotton is held for higher prices
the immediate demands of the debtor
will gradujfllly absorbthe value qf the
commodity until at its sale the're is
nothing left for the older creditor." }

Obstacles in Way of Recovery
Throughout the opposition to the re-

yival of the War Finance Board hold-
ing to force up prices was not merelydeplorcd as an unwise move, it was
denounced as a blunder, which is worse
than a mistake. It is simple repetition,this placing legislative obstacles in the
way of recovery. Post Civil War gave
us the "inflation bill" and other vicious
legisiation in such infinite variety that
American capital sought foreign out-
lets. Low prices brought on the free sil¬
ver agitation of 189G und started the still
resounding Nebraskan silver tongue.And more recently, when war with
Germany was declared, Southern Sena-
tors tried to pick the National pocket
to tho tune of $250,000,000 of bonds,the proceeds from which were to be
invested in cotton, to be held until
the fiber reached 10 cents a pound. lt
was absolutely necessary to save the
South, they said. It did not come off,
yet the South still lives.
There are many who do not favor

the exemption of cooperative associa¬
tions of producers from the operationoi' tho anti-trust laws. Certainly at¬
tempts by the Attorney General to en¬
force its provisions" against them have
been futile. About the only reason
for exemption advanced by the friends
of the privilege was that it had al¬
ready been granted to exporters. Price
f'xing has been another fad of the cot¬
ton producers for many years. What
sound thinking Southern'ers hold on
this plan was nbly expressed by Colo¬
nel Thompson, who forcibly commefits:
"Now, I am no believer in nostrums and
formulas; I am nc believer in the
efficacy of legislative price fixing, or
convention price fixing. What we sayand do.here (the World Cotton Con¬
ference) or what we say and do in the
halls of Congress cannot repeal the
immutablc laws o/ cause and effect."
The question of acreage reduction

nnd ifs inevitable cost was thus
BUmmed up by the National City Bank
i'rom figures presented fn a govern-
ment report:
"The fixed investment in the land is

something to be considered by the
farmers who are proposing to re-
strict the production of farm products
as a means of advancing prices. With
the land charge so large a percentage
of the cost of production, and the same
whether anything is grown on the land
or not, the idea of letting land lie idle
does not commend itself. Moreover, the
other items of cost as shown in the
government calculations consist for the
most part of charges for the labor of
the farmer and his family and the use
of equipment which he owns, and so
far as these are concerned he will not

fain much by curtailing his operations.he experience of the past is againstthe adoption of such policies."
The farmer must have money to pur-chase the many necessaries he cannot

raise himself, und, cotton being about
the only means of his getting the need-
ful supply of cash, will be grown in
somewhere near the usual quantity.

Increased Efficiency Needed
It is not decreased production that

will solve the problem. Only increased
efficiency, resulting in a larger yield at
a much less cost per pound to produce,will fix him firmly on his financial feet.
Those who are in constant business

contact with the planter are his most
cairdid critics, such as, for example,the Georgia Wholesale Grocers' Asso-
ciation,- thus: "Thc value of every
farm in Georgia is twice as manv times
iwhat it was six years ago. Cotton is
worth around 10 cents a pound and it
was selling for 6 in 1914. The value
of farm stock rnachinery and bUildlng*
is immeasurably greater than in 1914.-"

Fur Fashion Show in AprilThc first fashion show of the fur
<iivision of the National Garment Re-
tailers' Association will be held in this
city on April 21 at a location to be de¬
cided upon at a meeting of the board
of directors next Wednesday.

a .

Opens Toy Sales Office
The Trikitumbfe Toy Company, Min-

neapolis, Minn., manufacturers cf ad-
justable wooden toys, has opened a

[sales oifice in the Bush Terminal Sales
Building.

Reviviscent Germany
Bidding for Orders

Advertising columns of news¬

papers in western Sweden show un-

mistakable signs of a reviviscent
Germany. The leading paper of
Gotenburg carriea two pagea of
German manufacturers* advertising
daily, cauaing not a little uneasiness
in Swedish manufacturing circlea.
and a growing demand for a protec-
tive tariff.

Prospective competition with Ger¬
man houaes will doubtless be felt
by American and British exporters,
who have dominated this market
for the last few years.

Conditions of the German rail-
i.*oads appe&r especially favorable,
as "it requires orily ten or twelve
days for delivery of freight in* all
parts o'f Sweden from Germany. The
improvement in traffie conditions in
the central European* countries re¬

cently has been considered remark¬
able.

Trade Revival
> Is Relarded by

Large Stocks
Amount of Manufactured
Merchandise Still Being
Held Off Market Tends
to Check Produetion
One of tho most effective brakes on

a revivnl of business to the propor-
tions of a boom is tho great stock of
goods that is tied up in one way or

another, manufactured for specific
purposes and impossible of conversion
into other chonnels. It is reported
that great stocks of tire fabrics are

held in the warehouses of the tire com¬

panies or in mill warehouses. The
amount of money tied up in these
goods, either by tire manufacturers or
the cotton mills, who have not been
paid for them, is tremendous and in-
capable of accurate calculation.
Then there is the great amount of

leather stock made up for the auto¬
mobile trade and languishing in
storage -.waiting a revival of the auto-
motive trade. One of the large leather
companies ia said to have about $2,000,-
000 worth of sidp leather and other
yarieties of upholstery leather stored
in a Newark, N. J., warehouse. It is
expected that some time will elapse
before these stocks are reduced to a

point where additional supplies wil!
start the tanneries to furnishing 6uch
leather producta again.

These are but three instances of the
many cases of "frozen" credit that are
preventing a resumption of trade on
anything approaching a normal scale.
A large quantity of silk goods in the

gray or unfinished state is renosing in
thc warehouses of the government, it
ia said, awaiting removal by importers,
who find that the freight and duty
charges are more than the goods are
worth on the present market. Some
silk men estimate that fully 2,000,000
pounds of such goods, worth at least!
$5 a pound, ajre thus held.
On the other hand. dealers in dry

goods are experiencing difficulty in
getting some of the merchandise that
is wanted for immediate sale in re-
sponse to consisten consumer demand.

¦ " »

Day's New Issues
Dominick & Dominick and White,

Weld & Co. announced vesterdav that
the $3,000,0-00 issue of De Lavaf Sepa-
rator Company 8 per cent notes offered
last week has all been sold.

Stock of the Southeastern Express
Company allotted proportionately to
fourteen states served by the Southern
Railway system and the Mobile & Ohio
Railroad has been oversubscribed in
every state, and the liats have been
closed, Fairfax Harrison, president of
the Southern Railway, announced yes¬
terday.

a

Lifting Excess Profits
Tax Aiding British Trade
Rencwal of Confidence the Most
Important Development as

Result of the Plan
The partial removal of the excess

profits tax in England, according to
private advices to Frederick S. Har¬
ding, New York agent for the Anglo-
South American Bank, Ltd., has led to
a more optimistic business viewpoint
and a renewal of confidence.
The plan for removal of the duties is

said to have been brought about by
the fact that the revenues therefrom
were a year in arrears, and that the re¬
moval is expected to mean an auto¬
matic increase in the income tax reve¬
nues in better times. The aetion was
immediately reflected in a favorable
effect upon stocks, which was some¬
what restricted, however, by poor finan¬
cial conditions abroad.
The office of the bank in Barcelona,

Spain, reports the financial condition
in that country to be anything but
satisfactory. Credit conditions are
said to be very restricted, together
with a general depression in the mar¬
kets following the revision in customs
duties which affects a great number of
lines in manufactured goods generally.From South America the offices of
the bank report that in Buenos Ayresthe wool market is active, but commer¬
cial failurea in January were heavy,In Valparaiso, Chile, business gen¬
erally is restricted, while Montevideo
reports livestock inactive and the mar¬
ket in hides weak.

In the Argentine the markets in
skins and wools are firmer, following
heavy buying by North America, but
estimates on the wheat crop place the
yield somewhat lower than was ex¬
pected. The quality is said to be good,however, and the price relatively high.

Aid for Canadian Wheat
Early Completion of Rail Out-

let Is Promised
WINNIPEG, Man., Feb. 19..Early

completion of the Hudson Bay Railwayfrom The Pas to Port Nelson, which
will afford another outlet for Canadian
wheat, has been practically promisedby the government, it was announced
to-day. The report of Premier T. C.
N'crris, railway commissioner of Mani-
toba, which waa submitted to the leg¬islature, said assurances to this effect
had been received.
The Hudson Bay Railway project.

started before the war, was abandoned
on account of the heavy expense in¬
volved. When completed, Premier Nor-
ris said, the line probably will be op¬erated a.s a part of the Canadian Na¬
tional system.

Holiday*- This^rVeek
Tuesday.ln Panama. In the United

States: In every state in the Union and
the District of Columbia; also in
Aiaska, Hawaji, Philippine Islands,
Porto Rico and'the Virgin lalanda.
Thursday.In Brazil, Cuba.

Steel Deadlock
May Be Broken
At N.Y. Meeting
Reduction of Priees andWages May Be Diseusa^Friday by Institute Direct.

ors,PittsburghTradeHe«rg
Buyers %

Await Outcome
Independent Mills WithoutOrders as Sta«rnation Pr*.vails; leader Is Workiag

Sftcia' Viapatch lo The TribunePITTSBURGH, Feb. 19. pfc ^industry this week is at the lowe .'^
ever known in the independent
of the business. Stagnation -«a"realrdcsignates th- situation. Dead voiiMbe a more fitting description. ffcj only miMs showing any signs o. vjfcj.
ity are those of the United State,Steel Corporation, with every indka.tion that nothing can keep thVn'cnwating at anything like capacity throw*March. ^

"It's up to Judge Gary" seems to kathe resume of the whole Bituatittirhore is an indisposifion to b<:v ^teeiwhile the Corporation maintair.<< p-iee«at the industrial "board level,
customers feel that those prices aadthe corresponding wage scale can«e\long be maintained and look for »autterance from the head of th" Cerporatioi*. to the effect that ^nfc
pressure it has- been -found exReuiantfito make a slight reduction in'se'Ea*.prices, which announcement, it 's'filthere, will be the forerunner of » p**u\ting of wage reduction notices in theSteel Coi-poration mills.
A meeting of the American Iron aadSteel Institute has been called for a3Friday in New York and it is thougfctthere is a possibility that presswrewill be brought to bear on the iudnlat thia meeting or incidental B

which will result in the clearing .wayof the only obstacle now standing uthe Way of a complete readjustiaajinot only of the steel businoss. but »fthe whole fndustrial ar.d comrojieJalfabric of the country, which is waitJnt
on steel to deflate.

No New Business
"The rather sensational price c.ntiafby the Midvale Steel niH ".¦¦¦r.,tet

Company has resulted in practically 9*
new business being brought eat fciot
all the independents havo followed the
Midvale lead, because nothing was ta
be gained by the mere announcemaat
of a lower price schedule when ao
buyer would venture into thn marktt,
no matter what the momoutarv inciaet-
ments. But after the Corporation shall
have shifted to a lower price level aad
a lower wage scale it is 1'?}'.. that tha
consumer will again venture to piace
some business, on the belief that lewis
cannot go much lower and that ordeis
for pre ing requirements would bet¬
ter be placed as early as possible ta
avoid the rush bound to come later
along in tbe season.

It is appreciated here that the pwi»
tion of the Steel Corporati'in is pecnl-
iar, especially in view of the irrev-
ocablc orders it carrios on its bofljbusiness booked with the agreementS
be taken at the Industrial Board pricei,
110 matter what the market, and wuieh
business will have to be satisfied by
reimbursement in the event the cor-
poraticn cuts prices.

In the mean time, while awaiting the
final clearing up of the situatioe,
operations continue'to decline and ave
already reached levels lower tban iver
before known in the independent mills.

Under Steel Corporation Level
On a lower cost basis by reason ef

the 20 per cent wage reduction, eifec-
tive February 16, Youngstown indt-
pender.t iron and steel producers are
accepting business under the Steel Cor¬
poration level of prices. As yet, how¬
ever, the lower prices "have" failed to i»*
duce buying in any volume, ourchasera
as a rule piacing orders for only .small
tonna,ges. Practically the bulk of tbe
business now being placed is for imrae-
diate delivery, and orders are put
through tho mills in reeord-breaking
time.
Shenango Valley steel manufacturers

can see no immediate improvement in
business, and some even predict tbat

l the situation may become worse until
the second half of the. year.
Manufacturers assert they are new

in better position to go into the mar¬
ket and compete for business agaiiut
competitors on a low cost basis. They
point out, though. that the common la-
bor rate of 3*7 cents, with time and a
half for overtime, compares with 30
cents paid by certain Eastern mill*
and with 33 cents paid in Butfalo,
straight time.

Will Benefit by Cut
"Employcs in the Mahoning Valiej

mills will benefit by the wage re-luc-
tion," states a leading maker. "as tt
enables us to go into the market a»9

compete with companies that have re-

duced wages and secure business wh:ek
we could not otherwise set. Some le-
partments of our plants have herete*
fore been operating at an actual ioss.
Now wc hope to be able to operate our
mills more regularly and give our mea

greater employment. We could not
meet the price cuts instituted by tn«
Midvale company under tiie old coat
basis and we were temporarily forced
out of the market. Under the reaq-

justment, however. we are on a com-

petitive basis. It has beer. the exp«S
ence of the Youngstown district that
the mills have operated here when u'.ner
districts were idle and wh. t we want
to do now is get back to work ana

keep the plants running."
Just how the reduction will afTeet

production costs is illustrated by the
case of the Sheet und Tube Company.
which last vear shipned 821,696 tons of
steel and paid $24,092,699 in waicee. "'*-

the same bas'is the cut will producea
saving of about $6 a ton, or J'i.000.
» year. The Brier Hill Steel Compaay
likewise paid $13,071,072 in wacres «,»»

produced 495.670 tons of steel. The
saving therefore on this baais *¦
exceed $5 a ton.

Elbert H. Gary. " chairman of ¦*.
United States Steel Corporation, wh*»
asked about the institute meeting, *m
yesterday that a meeting of the oirfljtors of the American Iron and SttJ»Institute would be held in New Yo**
next Fridav, but explained that ts*
would be the regular monthly sessttP
of the institute board. Judge -Gary ¦
clined to aay whether the general sufr
ject of prices would be taken up l*t
confmed his reply to the bare announafc
ment that the meeting was the regula*
monthly session of th* directors.
-m

Harding Blues Favored
The Wife of the President-elect li

aaid to be partial ta blue as a co'.ef
for her apparel, with the result thtjvarious ahades of blue are being puihei
by textile manufacturers, principalif
silk producers as the most favoral
color for spring. Thre* shades alreaal
have rhe approval of the next Fir^
Lady of tbe Land. Mrs. Harding Blue
a shade slightly darker than 'arkspJ*
Harding Navy, one of the standari
navy blue shades, and Marion Bluf
named in honor of the Hardings' honM
town, and corresponding to the wel
known eleetric blue. Ia addition «
thia there is Florence Harding Lave*
der, selected by. Mrs. Harding for al
evening gown color. This correspond)
to the standard orchid shade.


